Resolution Regarding Disposition Of Excess Income
The IRS requires that the following resolution be approved by the Association annually to allow

the Association to file either the 1120 (Corporation Tax Form) or the 1120 H (Homeowners

Association Tax Form), depending on which allows the Association the best tax rate. If this

resolution is not approved, the Association may only file as a Homeowners Association.

EXCESS INCOME RESOLUTION
Whereas, the Hiller Highlands Phase One Association is a California Corporation duly organized

and existing under the laws of the State of California; and,

Whereas, the members desire that the corporation shall act in full accordance with the rulings

and regulations of the Internal Revenue Service; now,

Therefore, the members hereby adopt the following resolution by and on behalf of the Hiller

Highlands Phase One Association:
RESOLVED, that any excess of membership income over membership expenses as defined in

IRS Reg. 1.277-1 for the year ending December 31, 2003, shall be applied against the

subsequent tax year members assessments for operations or common area replacement, as

determined by the Board of Directors, as provided by IRS REV. Rul. 70-604.

This resolution will be voted upon at the Annual Membership Meeting of January 14th , 2016;

and if passed , it will be adopted and made a part of the Minutes of that Meeting. 

